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Abstract. This study principally aims to assist cross-border relations between Belarusian part of Euroregion “Nieman” and the European Union. It is consistent with and supportive of the new instruments being introduced under the EC’s Wider Europe – Neighborhood: A New Framework for Relations with our Eastern and Southern Neighbors. 

Socio-economic indicators. The population of the three border study areas is some 514,800 people, which makes up about 45 per cent of the total population of Grodno Oblast. Such a proportion must have an essential influence on the socio-economic activity of Grodno Oblast. 

The first indicator, average monthly salary, describes more realistically the population’s standard of living. The level of the average monthly salary among the population of these border areas is lower than those in Grodno Oblast. Official statistical data do not describe other sources of the population’s income, including income from “shuttle” trade and trans-border business.  

The level of employment in the three study areas is lower than the average for Grodno Oblast and this confirms the hypothesis about the employment of the population in “shuttle” trade and trans-border business. Every second business is established in Grodno and Grodno Rayon. The share of the border rayons in the total volume of industry production is 52 per cent, while in Grodno and Grodno Rayon it is 49 percent. Other border rayons specialize in agricultural production. 

Ninety per cent of the registered small and medium sized enterprises (SMEs) are in Grodno and Grodno Rayon and these areas have only six per cent of the potential for employment and 6.25 per cent of the employed. The development of SME business in border areas has no influence on regional economical development. According to our expertise, the overall contribution of SMEs to the GDP of Grodno Oblast is no more than five per cent. In the more profitable part of Grodno Oblast, the SME contribution to the GDP is estimated to be ten per cent.

The dynamics of the development of joint ventures in the border study areas  illustrates their low influence on the economic activity of Grodno Oblast. According to my study, The Estimation of the Grodno Oblast Investment Climate, Grodno and Grodno Rayon were ranked in the group of high investment attractiveness, while Schuchin, Voronova, Berestovitsa and Svislotch Rayons were ranked in the group of middle investment attractiveness.

Within the study area, the cross-border movement of people from Grodno Oblast to Poland takes place through the Bruzgi-2 and Berestovitsa-2 border crossings, and to Lithuania through the Porechye-1 and Privalka border crossings. According to the expert’s opinion about 150,000 to 170,000 people cross through Bruzgi-2 and Berestovitsa-2 to and from Poland each month, while 10,000 to 12,000 people cross through Porechye-1 and Privalka to and from Lithuania each month. A large majority of these people (about 70 per cent) cross the borders for informal trade, such as purchasing used cars in Poland, Lithuania and Germany. Only a small percentage of the people cross the borders for official work or tourism. 
Focus group’s responses to the questionnaire. Full-time, five-year students specializing in commerce activity in the Economics and Management Faculty of Yanka Kupala State University at Grodno were chosen as the control group during the questionnaire. 

A majority of respondents supposed that after Poland launched its new visa regime for citizens of Belarus, “shuttle” trade would reduce and that this would reduce queues and waiting at the border crossing points. A majority of respondents also believed that Polish producers would face a problem in selling their goods.

Half of the respondents thought that it would not be a problem to get Lithuanian or Polish visa now nor would it be in the future. A majority of the respondents believed that the entry of Poland and Lithuania into the EU would have a positive impact on their economies, while the expected reduction in the “shuttle” trade will have a negative impact on the socio-economic development of the Grodno border study areas.

Most respondents have the opportunity to watch Polish TV channels, which were named as the basic and most important source of information concerning EU enlargement. Newspapers were the second most important source of information, and colleagues, friends and relatives were the third.

Recommendations . In my opinion, future researches should study and estimate: 

· the level and structure of the incomes of the inhabitants in the border areas, 

· the rayons’ production specialization of services and goods,

· the effect of legal and illegal trans-border trade,

· the investment attractiveness of border rayons,

· the development of small and medium enterprises, 

· the impact of the “GrodnoInvest” free economic zone.

Future directions of transborder cooperation in Working Groups of Euroregion Nieman should be including:

 Working Group ECONOMY

1. Creation of the union of trade-industrial chamber of Euroregion “Nieman”:

2. Promotion of the investments, tourist and cultural attractiveness of the regions and also opportunities of their development, including participation of the regions in fairs and exhibitions

 3. Using of the potential of six PAR organizations (Polish automobile roads) – opening of regular passenger transportation links with all countries of Euroregion “Nieman” what will improve contacts between both personal producers and people, leaving near the border territory. 

Working Group ENVIRONMENTAL PROTECTION
1. Creation of innovation and environmental protection centre.

2. Evaluation of separate components of the environment (air, soil, water) and carrying out the actualization of the environmental state.

3. Creation of monitoring system for environmental parameters.

4. Evaluation of the transborder traffic influence at quality of the air.

5. Improvement of the transborder waters conditions.

6. Waste policy: ecological storage and utilization, control and planning, creation of data base, inculcation of selective waste collection system.

7. Ecological training: organization of the conferences, publication of the informational bulletins, organization of teacher’s courses.

8. Analysis of possible creation of ecological corridors for free animal migration.

9. Publication of informational bulletin “Euroregion “Nieman”

Working Group COMMUNITY
1. Promotion and prophylactic of healthy way of living, also experience exchange about the questions, considering solving of the social problems

2. Technical and local base for conferences, seminars and other integrating meetings  

3. Mutual practical measures  advertising health , guardian or medical organizations and communities 

4. Spreading of different methods of studding and promotion of cultural legacy of communities.

5. Integration and co-operation of youth’, kids’ and adult’s groups, clubs and communities

6. Creation of Euroregion “Nieman” international integration center.

7. Co-operation between schools and nongovernmental organizations

8. Exchange between groups in recreation-studying groups

9. Exchange of social and family problems solution experience.

10. Co-operation of sanitary- epidemiology services

11. Youth exchange, education, language studying.

12. Meetings of the local communities, thematic scientific conferences;

Working Group TOURISM

1. Creation of the tourism development strategy in the Euroregion “Nieman”.

2. Development of transborder tourist product in the Euroregion “Nieman”.

3. Development of the conception and discussion about tourism services.

4. Carrying out of joint market researches and analysis of tourism market.

5. Working out and development of joint promotion plans.

6. Establishing of co-operation between tourist agencies 

7. Working out of the economic program for water tourism development.

8. Development of transborder network system for tourism in the Euroregion “Nieman”.
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